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SOUTH AFRICA FACES FRESH TRADE HEADWINDS AS U.S. IMPOSES
30% TARIFF AMID BRICS TENSIONS

by Francois Botha | Chief Investment Officer

p:

South Africa is bracing for a significant blow to its export sector after the U.S. announced its intention to impose a 30%
tariff on South African goods entering the U.S. market, effective August 1. The move, communicated late last night,
marks a sharp escalation in the U.S.’s increasingly aggressive trade posture toward BRICS (Brazil, Russia, India, China and
South Africa)-aligned economies.

The tariff was outlined in a broader communication from the U.S. to 14 countries, detailing revised reciprocal tariff
structures. The letters reaffirmed the U.S. administration’s negative stance on economic alignment with the BRICS
bloc, warning of an additional 10% duty on imports from BRICS members.

While President Trump has delayed the re-enactment of paused reciprocal tariffs to August 1, a move that temporarily
eased investor anxiety, South Africa’s exemption appears unlikely. The administration has left the door open for
negotiations, but recent anti-BRICS rhetoric suggests South Africa may not be among the few countries granted
flexibility.

The imposition of a 30% tariff will introduce renewed pressure on South Africa’s already strained external sector.
Exporters across a range of industries, from agriculture and minerals to manufactured goods, now face a steep barrier
to accessing the U.S. market, threatening jobs, growth, and foreign exchange earnings.

Global investor reaction: Cautious but measured

Despite the potentially far-reaching implications of the U.S.'s actions, global financial markets responded with
surprising calm. Major equity index futures traded flat through the early morning hours, suggesting that investors may
be looking past the immediate tariff threats, focusing instead on the softer August 1% timeline as a window for potential
resolution.

Uncertain path to resolution

While there is hope for negotiation, the prospects for a swift and comprehensive trade deal remain slim. History
suggests that fully-fledged agreements take an average of three years to conclude, not three months. The current cycle
of deadline extensions and partial deals underscores the complexity of the issues at play.

Short-term “deals” may provide temporary relief or serve as stopgaps, but they do little to resolve underlying trade
tensions. Legal challenges and ongoing investigations further cloud the landscape, making it unlikely that a permanent
resolution will emerge in the immediate term.

In conclusion

South Africa now finds itself navigating one of its most challenging trade environments in recent years. As the 15 of
August deadline looms, pressure will mount on policymakers to engage with the U.S. while safeguarding the country’s
economic interests. With limited room with which to manoeuvre and an increasingly hostile international trade
climate, the road ahead promises to be turbulent, requiring both diplomatic agility and economic resilience.
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Despite these headwinds, investors must remain calm and invested. Higher allocations to income-generating assets are
utilised to benefit from higher interest rates. Where allowed, hedge funds are also used to the maximum to try and protect
capital and enhance returns. The investment team are monitoring asset classes closely, and if an opportunity should arise,
additional exposure will be taken. We are confident that all the portfolios will meet their risk/return benchmarks despite the

current market uncertainty.
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